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TOMBILL MINES LIMITED 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 
TO Tee Sn AREHOLDERS: 


NOTICE is hereby given that the Annual Meeting of Shareholders (the 
"Meeting") of TOMBILL MINES LIMITED will be held at the offices of Hudson Bay 
Mining and Smelting Co., Limited, 28th Floor, Toronto-Dominion Centre, Toronto, 
Ontario, on Monday, April 27, 1981, at the hour of 11:00 a.m., Toronto time, for the 
following purposes: 


l. To receive the Financial Statements for the year ended 
December 31, 1980, and the Auditors' Report on the Financial 
Statements and the Report of the Directors. 


2. To elect a Board of Directors to serve for the ensuing year. 


3. To appoint Auditors for the ensuing year and to authorize the 
Directors to fix their remuneration. 


4. To transact such other business as may properly be brought 
before the Meeting, or any adjournment thereof. 


By order of the Board of Directors. 


S. Kozel 
Secretary 


March 27, 1981 


NOTE: IF YOU ARE UNABLE TO ATTEND THE MEETING AND WOULD LIKE 
YOUR SHARES REPRESENTED, PLEASE COMPLETE AND SIGN THE 
ENCLOSED FORM OF PROXY AND MAIL IT IN THE ENCLOSED 


ENVELOPE. 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Tomb1259_1980 


TOMBILL MINES LIMITED 
28th Floor, Toronto-Dominion Centre 
Toronto, Ontario, Canada 
M5K IB8& 


INFORMATION CIRCULAR 
(March 5, 1981) 


GENERAL INFORMATION 


The management of Tombill Mines Limited (the "Corporation") is soliciting 
proxies for the Annual Meeting of Shareholders (the "Meeting") mentioned in the 
attached notice, and this Information Circular is furnished in connection with such 
solicitation of proxies. If the enclosed form of proxy is duly executed and returned, all 
shares in respect of which the persons named therein are appointed to act will be voted 
or withheld from voting, in accordance with the shareholder's specification, on any 
ballot that may be called for at the Meeting. Should no such specification be made, 
then the shares will be voted as stated herein and in the enclosed form of proxy. 


The persons named in the enclosed form of proxy are Directors of the 
Corporation. A SHAREHOLDER HAS THE RIGHT TO APPOINT A PERSON (WHO 
NEED NOT BE A SHAREHOLDER) TO REPRESENT HIM AT THE MEETING OTHER 
THAN THOSE NAMED IN THE ENCLOSED FORM OF PROXY. SUCH RIGHT MAY BE 
EXERCISED BY INSERTING SUCH OTHER PERSON'S NAME IN THE BLANK SPACE 
ON THE FACE OF THE ENCLOSED FORM OF PROXY OR BY COMPLETING 
ANOTHER APPROPRIATE FORM OF PROXY. 


Any shareholder executing a proxy may revoke the proxy by instrument in 
writing executed by the shareholder or by his attorney authorized in writing or, if the 
shareholder is a corporation, under its corporate seal or by an officer or attorney 
thereof duly authorized, and deposited at the head office of the Corporation at the 
above address at any time up to and including the last business day preceding the day of 
the Meeting, or any adjournment thereof, or with the chairman of the Meeting on the 
day of the Meeting or any adjournment thereof. 


The cost of sending notice of the Meeting and soliciting proxies for the 
Meeting will be paid by the Corporation. The solicitation of proxies will be by mail, 
possibly supplemented by telephone or other personal contact by regular employees of 
the Corporation. 


The enclosed form of proxy will confer discretionary authority upon the 
persons named therein with respect to any variations from the matters set forth in the 
attached notice and with respect to any other matters that may properly come before 
the Meeting. 


The only business that management knows will be presented for action at the 
Meeting is the business described in the attached notice. If other matters properly 
come before the Meeting, it is the intention of the persons named in the enclosed form 
of proxy to vote said proxy in accordance with their judgment on such matters. 


VOTING SHARES AND PRINCIPAL HOLDER THEREOF 


The Corporation's common shares are the only shares entitled to vote at the 
Meeting. Each share is without nominal or par value and is entitled to one vote. As of 
March 5, 1981, the Company has outstanding 4,650,000 common shares. 


All shareholders of record at the date of the Meeting who either personally 
attend the Meeting or who have properly completed and delivered proxies in accordance 
with the requirements set out above shall be entitled to vote or to have their Common 
Shares voted at the Meeting or any adjournment thereof. 


As of March 5, 1981, Anglo American Corporation of Canada Limited 
("Amcan"), through its wholly-owned subsidiary, Anglo American Corporation of Canada 
Exploration Limited, both of P.O. Box 28, Toronto-Dominion Centre, Toronto, Ontario 
M5K 1B8), owns 2,355,900 shares, representing approximately 50.7% of the total 
outstanding shares. To the knowledge of the Corporation, no person other than Amcan 
owns or controls more than 10% of the Corporation's outstanding shares. 


INFORMATION RESPECTING ELECTION OF DIRECTORS 


It is the intention of the persons named in the enclosed form of proxy to 
vote such proxy in favour of the election to the Board of Directors of the 9 nominees of 
management listed in the following table (in the event that authority is not withheld) 
for terms to expire at the 1982 Annual Meeting of Shareholders. All of the nominees 
are now members of the Board of Directors. 


Should any nominee become unable to accept nomination for election, the 
persons named in the enclosed form of proxy will vote for the election of such other 
person to the office of Director as the management may recommend in place of such 
nominee. 


The table below shows as of March 5, 1981, (1) the name of each of the 
nominees; (2) his principal occupation or employment; (3) all other major positions and 
offices held by each of the nominees with the Corporation; (4) the period during which 
each of the nominees has served as a Director; and (5) the approximate number of 


shares of the Company that each nominee beneficially owns or controls directly or 
indirectly. 


Name, Principal Occupation and Other Major Positions 


A.M. Doull.....cccscccsccccececees nace seesecusapesesers ocsccceces Coveesesees 
Senior Vice-President - Finance, Hudson Bay 
Mining and Smelting Co., Limited (diversified 
natural resource-oriented company); also 
President of the Corporation. 


SeeNe Grant SSHCHCHSHOHSHSOHSOCHEHSHEHBSESCHSSOSSOS SPOOSHOHHSSHESHHSSHSESEHEHTHHEOHOOHOD eoece 
Retired; also Honorary Chairman of the 
Corporation. 

FOV PPMABCIUIGE ce treet ccecuccarcdeccoevddcdscctecccssesceeteeddiecteveteeconnes 


Chairman of the Board, President and ‘Chief 
Executive Officer of Hudson Bay Mining and 
Smelting Co., Limited. 


ee aC WLU ar erevereccors Suse sesse sesso eccerscseesocsncsscesceonswssess 
Chairman, Foster Hewitt Broadcasting Limited 
(CKFH). 

Di. J. HOW KiMScsacsusecene ortecs ce Seereseos cece soe becccosssesconscoes 


Senior Vice-President - Exploration, Hudson Bay 
Mining and Smelting Co., Limited. 


Treasurer, Anglo American Corporation of 
Canada Limited (investment company); also 
Treasurer of the Corporation. 


Sa IRODIMSOMN, 1 ©). Gis, ococesteccetcotesserctesseusessctosscsvccdronerts 
Partner, Holden, Murdoch, & Finlay (Barristers 
and Solicitors). 


Gea Olt Cl \craatsesstusconsceunssvacesasessoecseccrscorecoseacasnect 
Senior Vice-President - Administration, 
Secretary and General Counsel, Hudson Bay 
Mining and Smelting Co., Limited. 


Bee Ve. DOMES ccssccecrsosecvsersesesesesssnvncecscccsecosescorercesccotsess 
General Manager, Francana Minerals Ltd. 
(sodium sulphate producer). 


Director 


Since 


1973 


1946 


1977 


1946 


1980 


1974 


1952 


1976 


1967 


Common Shares 
Beneficially Owned 


or Controlled 


150,000 


50,400 


1,000 


7,000 


100 


The Corporation does not have an Executive Committee of the Board. The 
Corporation is required to have an Audit Committee and the members of such 


Committee are Messrs. A.M. Doull, J.A. Grant and S.H. Robinson, Q.C. 


INFORMATION RESPECTING REMUNERATION 
OF DIRECTORS AND OFFICERS 


The only remuneration paid by the Corporation during the year 1980 to any 
Directors or Officers of the Corporation was $10,000 paid to one Director as an 
honorarium. The Directors and Officers in their capacities as such are not entitled to 
any pension or retirement benefits. 


INFORMATION RESPECTING TRANSACTIONS WITH 
ANGLO AMERICAN CORPORATION OF CANADA LIMITED 


The Corporation entered into an agreement dated June 29, 1972, with 
Amcan under which the Corporation acquired a 5% interest in current and future 
exploration programmes under a joint prospecting agreement between Amcan and 
Hudson Bay Mining and Smelting Co., Limited. In 1978, the Corporation reduced its 
participation in the joint exploration programs, and maintained its 5% interest in 
selected programs only. 


During the year 1980, the Corporation paid $31,720 to cover its 5% share of 
the costs of selected joint prospecting programs. 


INFORMATION RESPECTING APPOINTMENT OF AUDITORS 


At the Meeting, action will be taken to appoint the firm of Deloitte Haskins 
& Sells of Toronto, as Auditors to serve until the 1982 Annual Meeting of Shareholders 
at a remuneration to be fixed by the Directors. Representatives of that firm are 
expected to be present at the Meeting with the opportunity to make a statement if they 
desire to do so and to be available to respond to appropriate questions. 


The Board of Directors recommends that the shareholders vote in favour of 


such appointment, and it is the intention of the persons named in the enclosed form of 
proxy to so vote (in the event that authority is not withheld). 


S. Kozel 
Secretary 


March 5, 1981 


TOMBILL MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 


Directors 

A.M. Doull 
g.A.-Grant 

E.P. Gush 

F.W. Hewitt 

Dr. J.B. Howkins 
P-HaPage 

S.H. Robinson, Q.C. 
GOR Taylor, O:C. 


R.V. Tomkins 


Officers: 

J.A. Grant Honorary Chairman 

A.M. Doull President 

R. Davies Vice-President 

Shirley Kozel Secretary 

Po. hage Treasurer 

Head Office: P.O. Box 28, Toronto-Dominion Centre, 
Toronto, Ontario M5K IB8 

Transfer Agent Crown Trust Company, P.O. Box 38, | First 

and Registrar: Canadian Place, Toronto, Ontario M5X 1G4 

Auditors: Deloitte Haskins & Sells, Toronto, Ontario 


Counsel: Holden, Murdoch & Finlay, Toronto, Ontario 
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Report of Directors 
To The Shareholders: 


The income of the Corporation increased substantially for the second consecutive year in 
1980. Dividends totalling $1.20 per share (80¢ in 1979) were received from Hudson Bay 
Mining and Smelting Co., Limited and $316,667 ($180,000 in 1979) from Francana 
Minerals Ltd. which was sufficient to clear all its arrears of preferred dividends to the 
end of the year. The Corporation received a further $240,000 from Francana at the end 
of the year by way of redemption of part of its holding of preferred shares. 


The Corporation's borrowings were all repaid during 1980 resulting initially in much 
reduced interest costs of $4,585 (1979 - $44,363) and secondly in earning interest income 
of $23,419. Exploration and administrative expenses were higher than in 1979 partially 
offsetting the savings in interest costs. 


The net result was a reduction in 1980 by $458,975 (1979 - $214,494) in the deferred 
amount of exploration, development and other expenditures shown on the Balance Sheet. 


Francana Minerals Ltd. 


Total value of sales for 1980, at $6,189,000, were 59% higher than the record set in 1979. 
Shipments totalled 94,897 tons, an increase of 45%. Sales of detergent-grade sodium 
sulphate which increased by 27% in terms of volume were close to the capacity of that 
plant. Net income for the year was $899,000, which compares with $274,000 for 1979. 


The outlook for 1981 is that markets will continue to be strong for both grades of sodium 
sulphate and that the plants will be run at close to capacity. Anticipated rapid rises in 
natural gas prices in 1981, will probably prevent any increase in earnings. Furthermore, 
income tax payments due in 1981 with respect to 1980 income will absorb most of the 
Corporation's cash flow so that no dividends are presently forecast for the current year. 


Hudson Bay Mining and Smelting Co., Limited 


Net earnings of Hudson Bay Mining increased to $41,441,000 (before extraordinary items 
of income of $21,667,000) for 1980 from $28,395,000 in 1979. Higher prices for all 
products were a major reason for the improvement. The main part of the extraordinary 
items represents the gain realized on the sale of an investment. 


Exploration 


The Company continued its participation in the joint exploration programme with Anglo 
American Corporation of Canada Limited and Hudson Bay Mining, but mainly to the 
extent of maintaining its interest in projects to which it had contributed previously. 
Work was continued on three such projects in 1980 and one of them was dropped and 
abandoned during the year. The Corporation agreed to participate in two new projects 
during the year, both of which are related to gold. The Corporation's share of the cost of 
the joint exploration programme was $32,000 and in addition $2,000 was spent in 
maintaining its claims in good standing. 
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Craskie Mines, Limited 


Craskie Mines, an 82.5%-owned subsidiary, did no work in 1980 on its gold prospect in 
Vincent Township, Ontario. The 15 leased claims have been kept in good standing. 


Gulch Resources Ltd. 


The Corporation sold 25,000 of its shares of Gulch Resources to realize a profit of 
$27,729 and this combined with the issue of further treasury shares to third parties 
reduced the Corporation's interest to 1.2% at the end of 1980. 


Outlook 


The Corporation is starting 1981 with a strong working capital position, but does not 
anticipate achieving results at the same level as experienced in 1980. In light of the 
improved financial position of the Corporation, your Board of Directors is considering a 
number of alternatives for the future direction of the Corporation. 


On behalf of the Board, 


A.M. Doull 
President 
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AUDITORS' REPORT 


To the Shareholders of 
Tombill Mines Limited: 


We have examined the balance sheet of Tombill Mines Limited as at 
December 31, 1980 and the statements of net exploration, development 
and other expenditures and of changes in financial position for the 
year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 

and other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the company as at December 31, 1980 and the results of its 
operations and the changes in its financial position for the year 

then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Viol LT I SBE 
Chartered Accountants 


Toronto, Ontario 
February 13, 1981 
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TOMBILL MINES LIMITED 


(Incorporated under the Laws of the Province of Ontario) 


BALANCE SHEET AS AT DECEMBER 31, 1980 


1980 1979 
CURRENT ASSETS: 
Deposits with associated company ......... sw taiarg) ois $ 568,867 $ - 
INEerest TLeceivab] ©) Ae semews «ce sss BARS ice .o. 5 ae eine ; 11,063 ~ 
Total current assets ..... ea ke 579,930 = 
INVESTMENTS (NObGn 3) Biever 60.65.66 & 0000s 0.0 pial mia cornea wae 1,493,010 Lidia, 010 
MINING PROPERTIES = at) COStesits cei hms cc oeononoodé 1,191,262 179d 7262 
NET EXPLORATION, DEVELOPMENT AND OTHER 
EXPENDIZURDS (NOCC 1). ssiswsine eds ais ore aie iat 6/a/bione~eturene Sane 789,599 1,248,574 
TOA ies can uatvasea eo ecns ht ane nie oie $4,053,801 $4,217,612 
LIABILITIES AND SHAREHOLDERS' EQUITY 
CURRENT LIABILITIES: 
Accounts payable and accrued charges........e.e-. Se $ Ty OL? $ 5,542 
Loans from associated companiesS.......cecsecsecces - 166,186 
Total “current Liabilities. . ssc... lig Dit La 26 
SHAREHOLDERS! EQUITY: 
Share capital: 
Authorized - 5,000,000 shares without par value 
Issued and fully paid - 4,650,000 shares....... : 373831, 500 378315500 
Retained earnings (no transactions during the year) 214,384 214,384 
Total shareholders' equity...... 4,045,884 4,045,884 
HOY Ni SO oD Corrs ee eet $4,053,801 $4,217,612 


Approved by e Board: 


at 

Fae pA 

“ ae 
H 


.. My Oar \S. .....-Director 


BUNA...... vicector 


See accompanying notes to the financial statements. 
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TOMBILL MINES LIMITED 


STATEMENT OF NET EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES 


FOR THE YEAR ENDED DECEMBER 31, 1980 


1980 

EXPENDITURES: 
ExDVOrartonoanG GEveLOpMent ..s s.0 64 s\c0e 4 00 ee see as $ 34,392 
Administration and secretarial. ..c.ccscsesseceeces 26,891 
Rs AS. a aK pUrswe se nv/asia: of 0) 0 kay 6100, Ne" este A's ah Sar'ds ShSicasla iis 1a, Beane iere's 3,567 
Interest - associated company..... aifaliei-viclieust'd Wie) ane ei ats 4,585 
SA aN Cl a UENCE Whe ante. acres Je\ ‘av orca ve cuir aise <0 lalla 8) CR aN Uw 6) '6 «05h 0 we 3,453 
OE Ted ea ovanet enc etanneicns./o/aticte: eucstvocetoneie Veils, Ba seiaielers'suer-sia ele) erevere 455 
Sa OG ier talk clekaye ehoie atakera ie? cc.s'o, ate Mierels, @etenwnelelas easen are 10,000 
Shareholders' services..... eueasuntie sOtereieie wueis eiaretane 107197 
Total, Gxpendi tureSs« si<s0ce sees 94,240 

INCOME: 

Dividends: 
Hudson Bay Mining and Smelting Co., Limited.... 185,400 
Brancana MImer al Sa LA we ss1e:ssieiedrs e-sie. esa aisietecacbuas 316,667 
Interest, = associated COMPANY «sisi sse se ees 60 sees 23,419 
GaineOnesal ev OL anVeSCMENES:. «,<casrerstauensieysi © ena usu wie Qhp leo 
TOE al x EL NCOM Ciscoe 2s sks clove emia biea,0' 655 Spe ree) 
EXCESS INCOME OVER EXPENDITURES......cccccccces aieiels 458,975 
NET EXPENDITURES AT BEGINNING OF THE YEAR.......cc. 1,248,574 
NET EXPENDITURES AT END OF THE YEAR....cccesccccece $ 789,599 


See accompanying notes to the financial statements. 


1979 


$ 19,420 
16,820 
4,273 
44,363 
4,079 
1,268 
10,000 
6,427 


106,650 


123,600 
180,000 


17,544 
__ 321,144 
214,494 
1,463,068 


$1,248,574 
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TOMBILL MINES LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1980 


1980 
WORKING CAPITAL PROVIDED: 
Di vrdends-ands Interest. hi, eee Wes aero amet es S 525,486 
Redemption of Francana Minerals Ltd. preferred 
shares. 8: OF 6° O87) ee0eessteeerse#eeseeeee#eee#e#e#ee eoeeseeoeee#eee2eneeee¢e 240,000 
Sale of Gulch Resources Limited shares.......... : 73,196 
EO Gallic gs cheteves auelets steve evens vaterabeteene ate 838,682 
WORKING CAPITAL APPLIED: 
Exploration, development and other expenditures... 94,240 
Investments-advances to Craskie Mines, Limited... 701 
Uo ats N age A See Ae Saw P acc’) shal’s Metewonere 94,941 
INCREASE IN WORKING CAPITAL............ Sog0dacoDaHOoS 743,741 
WORKING CAPITAL (DEFICIENCY) AT BEGINNING OF THE 
nA MS our Ren ey is He Oe Re ROE Sealey pus arene scare Suaelecele ares Seeevauhere aie (7 728) 
WORKING CAPITAL (DEFICIENCY) AT END OF THE YEAR.... S$ 572,043 


See accompanying notes to the financial statements. 


$ 


1979 


303,600 


63,010 


366,610 


106,650 
694 


107,344 


259,266 


(430,994) 


S (71, 728) 


(bRE OLA) 
(Get LPL) < 


———— 


; : - 
a8), ase g ane es areas “a 7 pee nws 
seed ber a lease | 

an $ wire. langue ene s 7 “see ceweee eae < , 
aul et coves nee serneittes B o) ry a peat 


$89,8E8 eewpewe Gee cerew na bhns wees 


a _ ee 


Obs be : begs er ae Lt 
soy »-bejiald ,wen poy 


{h,) ogee c 


Ley, £60 wets owdsnes Or bony Ce ae ae 


ED pA -, 


(BST AT) socclcaCicsteuaevve bane ies bonreeee we 


L10,a%e 2 += AEE SRT FO OMS TA 
—— 


Seeieem 
-adnemedess Leicieal! ed2 of eacon GRiyangnenda aoe 


TOMBILL MINES LIMITED 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1980 


SIGNIFICANT ACCOUNTING POLICY: 


It is the policy of the Company to defer its exploration, development and 
other expenditures, less any income received, until such time as a mineral 
property is commercially exploitable. 


RELATED PARTY TRANSACTIONS: 


Anglo American Corporation of Canada Limited (Amcan) owns 51% of the issued 
capital of the Company and has a 43% direct ownership of Hudson Bay Mining 
and Smelting Co., Limited (HBM&S). HBM&S owns all of the shares of 
Francana Minerals Ltd. not held by the Company. 


HBM&S and associated companies provide the Company with administrative 
services at cost (1980 - $26,891; 1979 - $16,820) and accept deposits or 
make loans at relevant market rates. In addition, the Company participates 
with certain of the Amcan and HBM&S companies in exploration projects on a 
cost basis (1980 - $31,720; 1979 - $17,088). 


INVESTMENTS : 


Investments are stated at cost and comprise the following: 


Ownership 1980 1979 
Subsidiary company: 

Craskie Mines, Limited: 

1,047,129 shares without par 

Wall wem(UuNQUObER) is ws,c<1e's a4. ste-6 sie e ss soe 82.5% “S$ 527619 9S 52,619 
RGVARSCSSiacie se cvaleels Chalevenelalavcl ovtusie Slapaveterewenete.e = 8,101 7,400 

Other: 

Francana Minerals Ltd. (unquoted) : 

56,000 (1979-80,000) 5% preferred 

ShavesSie vies « sratohelotatelieneusiel crore exexeieveie cos 40.0% 560,000 800,000 

226,000 common shares.......... edavecsteus 40.0% 460,000 460,000 
Gulch Resources Limited: 

62,053 (1979 - 87,053) shares 

without par value (market value 1980- 

$310,265. 1979-S$261,159) 2.0... Sie teswleud 6 1.2% 112,853 158,320 
Hudson Bay Mining and Smelting Co., 
Limited: 

154,500 common shares (market value 

1980-$5,639,250; 1979-$4,480,500) 1.5% 299,436 299,436 

SUPIGICY 6 oie evove carers ose w eiecelate one Bibs sey eet eauiereress ‘ = a cf 


$1,493,010 $1,777,776 
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TOMBILL MINES LIMITED 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1980 


INVESTMENTS: (cont'd) 


Investment in Craskie Mines, Limited 


The Company's equity in the net assets of Craskie Mines, Limited exceeds 
its investment therein at December 31, 1980. The assets of Craskie Mines, 
Limited consist primarily of deferred exploration, development and other 
expenditures amounting to approximately $135,000. The accounts of Craskie 
Mines, Limited are not consolidated with the accounts of the Company since 
the subsidiary is presently inactive. 


Investment in Francana Minerals Ltd. 


The Company's equity in the net assets of Francana Minerals Ltd. exceeds 
its investment therein by $214,308 at December 31, 1980. Francana 
Minerals Ltd. had net income of $898,564 for the year ended December 31, 
1980 of which $362,795 was utilized to fully pay all arrears of dividends 
on the preferred shares. 


INCOME TAXES: 


Accumulated exploration expenditures of approximately $2,957,000 are 
available for application against taxable income of future years. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS: 
The aggregate remuneration of directors and senior officers, as defined in 


The Business Corporations Act, Ontario, amounted to $10,000 for the years 
ended December 31, 1980 and 1979. 
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